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Ki ngsway Fi nanci al Services C oses Second U.S.
Acqui sition

TORONTO, ONTARI O - Ki ngsway Fi nancial Services Inc. today announced
that it had conpleted the acquisition of Southern United Hol ding,
Inc. ("Southern United"). Southern owns all of the shares of
Southern United Fire I nsurance Conpany ("SUFI"), Funding Plus of
Ameri ca and Consol i dated | nsurance Managerment Corp. Al required
approval s were received and the transaction closed on January 23,
1998.

SUFI is a non-standard autonpbile i nsurance conpany, incorporated
in Alabama, which is licensed to carry on business in Al abanms,
Loui si ana, Georgia, Mssissippi and Texas. SUFlI has devel oped a
strong presence in the Al abanma and Loui si ana narkets, and wote
US $72 million of premiunms in 1997.

The final purchase price will be deternined based on the earnings
of Southern United for the fiscal years 1997 through to 2000. The
consideration will be payable in cash, part of which was paid at

closing, with the renmainder to be paid follow ng the conpletion of
the audited financial statenents for the fiscal years 1997 to
2000. Al'l existing enployees will remain in place, including the
President, M. Mchael Mles.

"The acquisition of Southern United is the second step in the
buil ding of our U S. operations,” says Bill Star, President and
Chi ef Executive O ficer of Kingsway. "The acquisition further

st rengt hens our managenent team and wi |l provide Southern United
with access to the capital that it needs to realize its exciting
grow h potential."

Ki ngsway's prinmary business is the insuring of autonobile risks
for drivers who do not neet the criteria for coverage by standard
aut onobi l e insurers. The conpany operates through four wholly
owned i nsurance subsidiaries: Kingsway General |nsurance Conpany,
York Fire & Casualty Insurance Conpany, Jevco |nsurance Conpany
and Universal Casualty Conpany.

Ki ngsway CGeneral Insurance is |licensed and operates in every

provi nce of Canada. York is licensed in Ontario and Al berta, and
offers traditional property and casualty insurance products,

i ncludi ng specialty prograns such as seniors and Abstainers
prograns. A.M Best rates both Kingsway General |nsurance and York
"A" Excellent. Jevco is a federally licensed insurer, which is the
| argest writer of notorcycle risks in Canada. Universal is

i ncorporated and licensed to carry on business in Illinois, and is
the fifth largest underwiter of non-standard autonobile insurance
in the netropolitan Chicago narket.

Ki ngsway Fi nancial Services Inc.'s shares are listed on the
Toronto Stock Exchange, under the tradi ng symbol "KFS'.
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Ki ngsway Fi nanci al Services Inc.

Shaun Jackson

Vi ce President and Chief Financial Oficer
(905) 629-7888

(905) 629-5008 (FAX)
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